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• The Fund invests in equities listed on 
European exchanges. 

• The Fund deploys a systematic 
screening of fundamental company 
specific data and general market data. 

Quarterly Review 

The quarter will go down in financial 

market history as the worst for Fixed 

Income in 40 years. A massive re-pricing of 

the whole curve took place initially with 

both short and long term interest rates 

shooting higher. Then at the end of the 

quarter the sell-off continued most 

markedly at the front end, flattening the 

curve significantly. Even to the extent the 

US 2-10 curve inverted. Curve inversions 

are of course one of the classic signs of a 

coming recession.  

What is then the reason for this rather 

extreme move in interest rates that we 

witnessed in Q1 2022? 

• We are keeping the Fund well diversified 
at all times according to the UCITS rules. 

• We are benchmark agnostic and build a 

true bottom-up portfolio based on 
individual company qualifications.

Investment Approach  

As the keen reader of the Quarterly Fund 

Report would know, the markets had a 

surprisingly rosy view of the inflation 

landscape last year. 

We discussed a year ago in the Q1 21 

report, that a 3-wave inflation adjustment 

upwards was more likely, than the benign 

inflation scenario that markets priced in at 

the time. Later in Q3 21 we also discussed 

about the talk of “transitory” inflation was 

wishful thinking, and that inflation will have 

staying power this time around. The 

markets have since then aggressively re-

priced the inflation risk and hence the 

central banks response to it.
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So, why do we talk about the bond 

market in an equity fund report? Well, the 

Government bond markets are the 

bedrock of the financial system. Among 

other things it affects liquidity and act as a 

reference for cost of capital. Therefore, 

what happens there will have ripple 

effects through all asset classes. Even into 

non-listed asset classes.

Not everyone is happy with stock buybacks 
though. Critics say the companies doing 
them are using money that could better be 
deployed by investing in operations. That 
includes capital investment, as well as 
research and development.

However, there are quite a bit of research 
pointing at the return enhancement of 
buyback programs. See for example 

Uekötter & Evgeniou (INSEAD 2015). 
https://sites.insead.edu/facultyresearch/research/do

c.cfm?did=56782

Performance review 

During Q1 equity markets were falling from 

almost the first day, and continued south, 

until the end of the quarter where it found 

its footing and rebounded somewhat. But 

the higher inflation, and thereby hawkish 

central bank statements, formed a dark 

cloud hanging over the market the whole 

quarter.
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Graph 1. Buybacks, includes all non-financial US 

corporations

Source: Federal reserve

In the first two months of this year alone, 

S&P 500 companies have disclosed 

authorizations to buy back $238 billion in 

stock, a record pace for the period, 

according to Goldman Sachs.

If this year follows the norm, it will mean 
that we might be en route to an all-time 
high for the full year -- $1 trillion, up 12% 
from 2021. Many companies have 
financial ammunition for buybacks, 

having borrowed a lot of money at low 
interest rates during the pandemic.

Graph 1. Dividend vs Buyback yields for Stoxx Europe 

600.

Source: Soc Gen

https://sites.insead.edu/facultyresearch/research/doc.cfm?did=56782
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ISINs

Class A LU1972727835

Class B LU1972727918

Class I LU1972728213

Class X LU1972728304

The Fund gave back some of its recent 

outperformance and was down 9,34% 

relative to benchmark for the quarter.

The 3 stocks that dragged down 

performance most this quarter was 

Jungheinrich, Durr and Sartorius.

Jungheinrich fell with 41%, as the Russian 

attack on Ukraine and lockdowns in China 

poured more petrol on the de-globalization 

worries. Hence, companies that benefit 

from global trade and logistics were 

particularly hard hit. The industrial group 

Durr were also sold off and fell with 33%. 

The higher interest rates during the quarter 

hit growth companies especially hard and 

Sartorius gave back 33% as well.

Table 2. Fund statistics since inception.Table 1. Fund statistics Q1 2022. 

Graph 3. Since inception, the Fund delivered a return 

of +21,56% while the benchmark rose +10,78%.

Source: FactSet, RBC

      

      

      

      

     

    

    

          

                     

                                              

      

      

    

     

     

     

                                                  

                     

                                              

                                                
       

                           

                 

         

                         

                        

                   

                    

                                                
       

                       

                 

         

                          

                        

                     

                    

Graph 2. The fund fell 15,74% over the quarter while 

the benchmark fell 6,40%.

Source: FactSet, RBC

The 3 stocks that contributed the most to 

the quarterly performance was the Swedish 

energy group Lundin Energy with +24%, the 

UK pharma group Indivior with +9% and 

investment company Brederode with +4%. 
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This document is intended as general information only.

This document has been prepared without taking into account your objectives, financial situation or needs. You should consider these matters

before acting on any information. If investors are unsure if this product is suitable for them, they should seek advice from a financial adviser.
Persons into whose possession this document may come are required to inform themselves about and to comply with any relevant restrictions. This

does not constitute an offer or solicitation by anyone in any jurisdiction in which such an offer is not authorised or to any person to whom it is
unlawful to make such an offer or solicitation. Persons interested in any of Neox Capital's products or services should inform themselves as to (i) the

legal requirements in the countries of their nationality, residence, ordinary residence or domicile; (ii) any foreign exchange controls and (iii) any
relevant tax consequences. The Neox Capital’s services are available only in jurisdictions where its promotion and sale are permitted. Where

securities are mentioned in this document, they do not necessarily represent a specific portfolio holding and do not constitute a recommendation
to purchase, hold or sell. No responsibility or liability is accepted for any errors or omissions or misstatements however caused.

Past performance is no guarantee of future results, and future results of the portfolio discussed herein are likely to differ from past performance.

Because the portfolio contains a limited number of stocks, the returns will be more volatile than a portfolio investing in a higher number of
securities. The portfolio involves risk and may lose money. Investor returns may differ.

It should not be assumed that investors will experience returns in the future, if any, comparable to those shown or that any or all of Neox Capital

Investments’ investors experienced such returns. The information shown is historic and should not be taken as any indication of future performance.
Comparisons to indices are provided for illustrative purposes only. Broad indices are shown only as an indication of the general performance of the

equity markets during the periods indicated.
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